1968

1969

1970

1971

1972

1973

1974

1975

1976

1977

1978

1979

1980

1981

1982

1983

1984

1985

1986

1987

1988

Telecommunications Plant in Service

BOY

43,249
47,175
51,723
56,972
63,068
69,951
77,107
84,799
92,591
101,237
109,502
118,612
129,767
142,121
155,907
169,162
152,315
174,218
186,972
199,063

210,720

EQY
{b)
47,123
51,724
56,951
63,090
69,870
77,442
84,888
92,284
99,879
109,496
119,336
129,972
142,096
155,845
168,075
178,482
159,798
186,294
198,758
209,687

220,395

Average

(c)=(a+b)/2
45,186
49,450
54,337
60,031
66,469
73,697
80,998
88,542
96,235
105,367
114,419
124,292
135,932
148,983
161,991
173,822
156,057
180,256
192,865
204,375

215,558

increase

(d)=b-a

3,874
4,549
5,228
6,118
6,802
7,491
7,781
7,485
7,288
8,259
9,834
11,360
12,329
13,724
12,168
9,320
7,483
12,076
11,786
10,624

9,675

Ail LEC's Plant Related Rates
(Dollars in Millions)

Add
(e)
5,104
6,022
6,880
8,052
9,044
10,085
11,024
10,881
11,139
12,438
14,549
16,843
18,694
19,482
18,466
16,076
14,994
18,972
18,907
18,535

17,947

Ret

®

1,230
1,473
1,651
1,933
2,242
2,695
3,243
3,396
3,856
4,136
4,681
5,452
6,378
5,749
6,409
6,664
4,994
6,687
6,954
7,886

8,949

Deprec
(9
2,304
2,507
2,751
3,016
3,330
3,659
4,047
4,486
4,934
5,630
6,199
6,820
7,804
8,664
9,757
11,340
10,048
11,469
13,142
15,263

16,627

EQY
Reserve

()
10,979
12,072
13,213
14,447
15,643
16,769
17,685
18,809
20,163
21,903
23,474
24,881
26,512
29,932
33,957
39,571
37,996
43,837
51,543
61,471

74,123

AVG
Reserve

(i)

10,440
11,526
12,643
13,830
15,045
16,206
17,227
18,247
19,486
21,033
22,689
24,178
25,697
28,222
31,945
36,764
38,784
40,917
47,690
56,507

67,797

Add
Rate
(i) =efa

118
128
133
141
14.3
14.4

14.3

12.8

12.0

123

13.3

14.2

14.4

13.7

11.8

9.5

9.8

10.9

10.1

9.3

8.5

Retire
Rate
k)=fra
28
3.1
32
34
3.6
3.7
42
4.0
42
4.1
4.3
4.6
49
40
41
3.9
3.3
3.8
3.7
4.0

42

Deprec
Rate

() =glc
5.1
5.1
5.1
5.0
5.0
5.0
5.0
5.1
5.1
5.3
5.4
5.5
5.7
5.8
6.0
6.5
6.4
6.9
75
8.1

77

Reserve

Percent

{m) =hb
233
233
23.2
22.9
22.4
217
20.8
20.4
20.2
20.0
19.7
19.1
18.7
19.2
20.2
22.2
238
25.7
28.4
31.6

336
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1989
1990
1991
1992
1993
1994
1895
1996
1997

Avg.

Source;

Telecommunications Plant in Service

BOY EOY Average
(a) (b} (c)=(a+b)2  (d)=Db-a

220,126 229,326 224,726 9,200
229,103 235,247 232,175 6,144
236,093 241,620 238,857 5,527
242,599 249,508 246,054 6,909
250,570 258,782 254,676 8,212
259,216 267,443 263,330 8,227
268,555 278,946 273,751 10,391
278,974 291,569 285,272 12,595
291,569 303,809 297,689 12,240

'60-'71

'72-'83

‘84-'97

ncrease

Al LEC's Piant Related Rates
(Dollars in Millions)

Add
(e)

16,868
18,473
18,322
18,877
18,864
18,781
19,482
22,401

23,171

Ret
W}

8,145
12,380
12,896
12,138
11,217
10,990

9,411
10,271

11,627

Deprec

@
16,839
16,955
16,607
17,036
17,676
18,656
19,393
20,527

21,156

EOY
Reserve
(h)
83,115
88,146
91,427
98,053
106,079
114,598
125,789
137,278

148,163

AVG
Reserve

@
78,619
85,631
89,787
94,740
102,066
110,339
120,194
131,534

142,721

Add
Rate

(i =ela

7.7
8.1
7.8
7.8
7.5
7.2
73
8.0
7.9
12.0

13.1
8.4

Retire
Rate

(k) =f/a

37
5.4
55
5.0
45
4.2
3.5
37
4.0
3.1

4.1
4.2

-

Deprec

Rate

) =glc

1946 -1967 Report on Telephone Industry Depreciation, Tax and Capital/Expense Policy, Accounting and Audits Division, FCC, April 15, 1987, pp.6, 9

1968 - 1983 FCC Statistics of Common Carriers, Tables 12 and 16
1984 - 1987 FCC Statistics of Common Carriers, Tables 10 and 14
1988 - 1997 FCC Statistics of Common Carriers, Tables 2.7 and 2.9

Note 1: 1946 - 1983 Includes AT&T
Note 2: From FCC Statistics of Common Carriers, Table 14
Col | = 1985 Col g/165,076
1986 Col g/175,926
1987 Col g/187,920
Col m = 1985 Col h/170,355
1986 Col h/181,496
1987 Col h/194,343

08/20/98 - Snavely King Majoros O'Connor & Lee, Inc.

75
7.3
7.0
6.9
6.9
7.9
74
72
74
4.9

5.5
7.2

Reserve
Percent

{(m) = hb

36.2
375
37.8
39.3
410
428
45.1
471

48.8
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Company

Ameritech

Bell Atlantic

BeliSouth

State

Winois
indiana
Michigan
Ohio
Wisconsin
Total

Delaware
Maine
Maryland
Massachusetts
New Hampshire
New Jersey
New York
Pennsylvania
Rhode Island
Vermont
Virginia
Washington, DC
West Virginia
Total

Alabama
Florida
Georgia
Kentucky
Louisiana
Mississippi
North Carolina
South Carolina
Tennessee
Total

amnman - [navelv Kina Maioros O'Connor & Les, inc.

(Dollars in Thousands)
1/1/98 Book Theoretical
investment Reserve Percent Reserve

a b c=b/a d
9,337,835 4,547,920 48.7% 3,949,460
3,292,682 1,750,771 53.2% 1,584,651
8,291,247 4,422,741 53.3% 4,259,975
6,178,923 3,174,469 51.4% 2,872,997
3,010,628 1,505,782 50.0% 1,446.305
30,111,315 15,401,683 51.1% 14,113,387
791,614 352,284 44.5% 356,871
1,383,669 742,889 53.7% 703,574
5,604,542 2,607,666 46.5% 2,637,993
8,143,394 4,044,639 49.7% 3,985,323
1,677,823 824,272 52.2% 788,631
9,303,413 4,478,772 48.1% 4,457,669
20,063,205 10,058,278 50.1% 10,065,639
9,479,751 4,555,791 48.1% 4,706,318
947,985 497,597 52.5% 508,443
800,244 445,939 55.7% 429,561
5,729,042 2,637,840 46.0% 2,457,503
1,590,037 672,072 42.3% 712,286
1,691,722 904,536 534% 888,811
67,106,440 32,820,575 48.9% 32,698,624
4,495,450 2,305,080 51.3% 2,049,569
11,221,015 5,913,028 52.7% 5,462,663
8,546,417 4,285,198 50.1% 3,951,720
2,468,479 1,253,552 50.8% 1,116,112
4,533,989 2,597,614 57.3% 2,307,926
2,989,921 1,606,380 53.7% 1,437,854
4,788,910 2,355,183 49.2% 2,230,763
2,918,692 1,497,967 51.3% 1,442,795
4,908,301 2,333,198 47.5% 2.176,157
46,871,174 24,147,099 51.5% 22,175,557

Percent Surpius
e=d/a f=b-d
42.3% 598,461
48.1% 166,120
51.4% 162,766
46.5% 301,472
48.0% 59,477
46.9% 1,288,285
45.1% -4,587
50.8% 39,315
471% -30,327
48.9% 59,316
50.0% 35,641
47.9% 21,103
50.2% -7,362
49.6% -150,527
53.6% -10,846
53.7% 16,378
42.9% 180,337
44.8% -40,214
52.5% 13.724
48.7% 121,951
45.6% 255,511
48.7% 450,364
46.2% 333,478
45.2% 137,440
50.9% 289,588
48.1% 168,527
46.6% 124,420
49.4% 55,172
44.3% 157,041
47.3% 1,971,542

Percent
g=tf/a

6.4%
5.0%
2.0%
4.9%

2.0%
4.3%

-0.6%
2.8%
-0.5%
0.7%
2.3%
0.2%
0.0%
-1.6%
-11%
2.0%
3.1%
-2.5%
0.8%
0.2%

5.7%
4.0%
3.9%
5.6%
6.4%
5.6%
2.6%
1.9%
3:2%
4.2%
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sBC

US West

RBOCs

Company

Arkansas
California
Kansas
Missouri
Nevada
Oklahoma
Texas
Total

Arizona
Colorado
ldaho
fowa
Minnesota
Montana
Nebraska
New Mexico
North Dakota
Oregon
South Dakota
Utah
Washington
Wyoming
Total

Total

Summary of Reserves On FCC Basis

(Doliars in Thousands)

1/1/98

Investment

a

1,921,985
27,130,901
2,393,837
5,073,443
560,175
2,760,181

18,013,871
57,854,392

4,395,468
5,788,312
903,697
1,849,387
3,734,262
746,906
1,359,563
1,698,443
483,840
2,376,043
589,880
2,058,493
4,535,011
711,946
31,231,251

233,174,572

Book

Reserve
b

918,687
13,139,906
1,097,939
2,168,996
264,127
1,611,713

8,661,272
27,762,639

2,125,561
2,525,422
436,999
1,035,760
1,908,132
339,195
718,547
821,014
277,106
1,087,036
334,760
904,816
2,251,491

351,080
15,116,919

115,248,914

Percent
c=b/a

47.8%
48.4%
45.9%
42.8%
47.2%
54.8%
48.1%
48.0%

48.4%
43.6%
48.4%
56.0%
51.1%
45.4%
52.9%
48.3%
57.3%
45.7%
56.8%
44.0%
49.6%
49.3%
48.4%

49.4%

Theoretical

Reserve
d

984,063
12,663,353
1,235,524
2,478,115
237,686
1,538,676

9,025,923
28,163,339

2,110,689
2,574,530
432,647
996,124
1,805,537
353,712
689,047
882,604
250,413
1,132,790
304,391
957,748
2,296,235

349,496
15,135,962

112,286,869

Percent Surplus
e=d/a f=b-d
51.2% -65,376
46.7% 476,553
51.6% -137,585
48.8% -309,119
42.4% 26,440
55.7% -26,963
50.1%  -364.651
48.7% -400,700
48.0% 14,872
44.5% -49,109
47.9% 4,353
53.9% 39,636
48.4% 102,595
47.4% -14,517
50.7% 29,500
52.0% -61,590
51.8% 26,692
47 7% -45,754
51.6% 30,369
46.5% -52,932
50.6% -44 744
49.1% 1,584
48.5% -19,043
48.2% 2,962,045

Percent
g=t/a

-3.4%

1.8%
-5.7%
-6.1%

4.7%
-1.0%
-2.0%
-0.7%

0.3%
-0.8%
0.5%
21%
2.7%
-1.9%
2.2%
-3.6%
5.5%
-1.9%
5.1%
-2.6%
-1.0%
0.2%
-0.1%

1.3%
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Summary of Reserves On FCC Basis \E

(Dollars in Thousands)

1/1/98 Book Theoretical
Company State Investment Reserve Percent Reserve Percent Surplus  Percent
a b c=b/a d e=d/a f=b-d g=f/a

GTE - North filinois 1,768,944 888,668 50.2% 775,837 43.9% 112,831 6.4%
indiana 1,970,170 959,335 48.7% 778,817 39.5% 180,518 9.2%

Michigan 1,533,529 728,459 47.5% 648,221 42.3% 80,238 5.2%

Ohio 1,643,754 840,673 51.1% 692,332 42.1% 148,341 9.0%

Pennsylvania 1,198,085 603,539 50.4% 483,943 40.4% 119,597 10.0%

Wisconsin 1,106,962 584,977 52.8% 474,432 42.9% 110,546 10.0%

Total 9,221,444 4,605,652 49.9% 3,853,582 41.8% 752,070 8.2%

GTE - Florida Florida 4,229,287 1,852,788 43.8% 1,708,393 40.4% 144,395 3.4%
Total 4,229,287 1,852,788 43.8% 1,708,393 40.4% 144,395 3.4%

GTE - South Alabama 618,501 290,522 47.0% 275,003 44.5% 15,5619 2.5%
Kentucky 1,263,220 605,261 47.9% 527,143 41.7% 78,118 6.2%

North Carolina 852,033 389,895 45.8% 374,781 44.0% 15,114 1.8%

South Carolina 428,784 214,742 50.1% 200,034 46.7% 14,709 3.4%

Total 3,162,538 1,500,421 47.4% 1,376,961 43.5% 123,480 3.9%

GTE - Midwest lowa 600,445 271,416 45.2% 228,227 38.0% 43,189 7.2%
Missouri 1,177,808 477,359 40.5% 435,398 37.0% 41,961 3.6%

Nebraska 117,085 54,125 46.2% 45.468 38.8% 8,658 7.4%

Total 1,895,338 802,900 42.4% 709,092 37.4% 93,808 4.9%

GTE - Southwest Arkansas 244,244 107,614 44.1% 107,662 44.1% -49 0.0%
New Mexico 217,553 129,571 59.6% 113,099 52.0% 16,472 7.6%

Oklahoma 253,807 122,655 48.3% 112,625 44.4% 10,030 4.0%

Texas 4,528,176 2,074,274 45.8% 1,999,466 44.2% 74,809 1.7%

Totai 5,243,780 2,434,114 46.4% 2,332,852 44.5% 101,262 1.9%
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Company

GTE - Northwest

GTE - Hawaii

Contel of CA

GTE/Contel of VA

GTE

All Large LECs

State

ldaho

Oregon

Washington
Total

Hawaii
Total

California
Total

Virgina
Total

Total

Total

Summary of Reserves On FCC Basis

(Dollars in Thousands)

1/1/98

Investment

a

358,034
914,345

1,990,687
3,263,085

1,781,742
1,781,742

883,632
883,532

1,150,322
1,150,322

30,831,049

264,005,621

Book

Reserve

150,310
386,302
829,021
1,365,633

730,288
738,288

493,150

14,259,674

129,508,588

Source: Carrier submissions pursuant to Section C-1 of Depreciation Study Guide

8/20/98 - Snavely King Majoros O'Connor & Lee, inc.

Theoretical

_Q___M[!_.E_@__

c=b/a

42.0%
42.2%

41.6%
41.9%

41.4%

&
-h
&
R

119,345
312,720
679,920
1,111,985

689,512
689,512

423,520

479,103
479,103

12,685,001

124,971,870

e=d/a

33.3%
34.2%
34.2%
34.1%

38.7%
38.7%

47.9%
47.9%

41.6%
41.6%

411%

47.3%

Surplus Percent

f=b-d g=1f/a
30,965 8.6%
73,583 8.0%
149,101 7.5%
253,648 7.8%
48,775 27%
48,775 2.7%
43,207 4.9%
43,207 4.9%
14,047 1.2%
14,047 1.2%
1,574,673 5.1%
4,536,718 1.7%
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